
Manu'a Water Plan Aired' 
A cooperative plan f o r  furnishing water systems f o r  a l l  v i l l a g e s  of Manu'a w a s  out- 

l ined yesterday before the Senate by o f f i c i a l s  of the  Department of Public Works. 
Director  Matt Oliver and Engineer P h i l  Keener s a i d  the  i s l ands  w i l l  need four  systems 

which w i l l  cost a t o t a l  of $74,700. Under the plan, the  t e r r i t o r i a l  government would con- 
t r i b u t e  $51,100 and the v i l l a g e s  of Manu'a $23,600. Labor would be provided by the 
v i l l a g e s  and supervision by the Public Works Department. 

Keener sa id  a New Zealand d r i l l e r  i s  t o  handle the  sinking of four deep wells. He 
w i l l  use a spec ia l  demountable d r i l l i n g  r i g  which can be taken ashore in manageable-sized 
parts .  He s a i d  work can begin on the wells in mid-April and be completed by Septembh 1. 

- 
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Bank Hearing Set Tomorrow 
A public hearing on the  proposal t o  allow the  Bank of Hawaii t o  open a l o c a l  branch 

and convert the Bank of American Samoa i n t o  a development bank is scheduled f o r  1:30 p.m. 
Wednesday before the House of Representatives s i t t i n g  a s  a committee of the  whole. 

Expected t o  t e s t i f y  a r e  Mundey Johnston, spec ia l  a s s i s t a n t  t o  the Governor, C l i f fo rd  
Horsman, manager of the Bank of American Samoa and Attorney General Charles Habernig~.  

Already introduced i n  the  House a r e  the two measures which would make the  move 
possible. 

One is a b i l l  e s t ab l i sh ing  a char ter  f o r  the development bad:. The other  is  a reso- 
l u t i o n  asking the  Governor and other  members of the  board of d i r e c t o r s  of the  Bank of 
American Samoa t o  proceed with arraneements fo r  the  change. Their ac t ion would be subject  
t o  approval by the  Secretary of I n t e r i o r ,  the  board of d i r e c t o r s  of the Federal Deposit 
Insuranc a t i o n  and the Legislature through another concurrent resolution.  

Power Shortage Critical 
Tutui la  faced a c r i t i c a l  power shortace t h i s  morning and a l l  r e s iden t s  were urged t o  

conserve e l e c t r i c i t y .  
The problem began developing Saturdaywhen bearings i n  the Number 5 generator, which 

~ r o d u c e s  3,000 kw, burned out. Additional t rouble came yesterday when the 2,000 kw ~ d e r  
4 generator began throwing o i l .  Some r e p a i r s  were made on i t  l a s t  n ight  but it was opera- 
t i n g  t h i s  mcrming a t  only p a r t  of i ts  capacity. 1 

J i m  Lee, manager of the  Maintenance and Operations Division, s a i d  t h a t  s t r e e t  l i g h t s  
and outside flood l i g h t s  w i l l  be reduced tonight.  - 

Tafunst was wit&& power all l a s t  I&&& It was t o  be res to red  there  t h i s  morning 
and the  Eastern D i s t r i c t ,  which had e l e c t r i c i t y  l a s t  n ight ,  was t o  be turned completely 
off  today. Some a reas  of the Western ~ i s t r i c t - m a y  be without power today. 

Lee s a i d  the  s h i f t s  were being made t o  spread out enough power t o  prevent food i n  
deep f reezers  from spoil ing.  

He asked t h a t  housewives not  use c lo thes  d r i e r s  and t h a t  a l l  unnecessary l i g h t s  be 
turned off.Hd sa id  air condit ionersshould be cut  o f f  where possible. The shortage may 
c a l l  f o r  even more d r a s t i c  reductions, he sa id ,  



L A T E  B U L . L E 9 1 N S  

ZURICH, Switzerland. (UP1 ) - Off ic ia l s  a t  Zurich's Internat ional  Airport sa id  today 
unidentif ied gunmen f i r ed  several  machini gun bursts a t  an El  A 1  I s r a e l  j e t l iner .  Reports 
s a id  f i r e  was returned fPom the plane and one of the four a t tackers  was ki l led.  The other 
three were reported arre8te.d. 

It was not inunediately known if any of the  planets  passengers and crew were k i l l e d  
o r  wounded. Suias b6lice and a i rpo r t  o f f i c i a l s  delayed comment on the reports.  

W A S H m m ,  (UPI) - Secretary of S t a t e  W i l l i a m  Rogers made an appearance on h p i t o l  Hil l  
today and relayed Preside& Nixon's wish' f o r  quick r a t i f i c a t i o n  of the nuclear non-proli- 
fera t ion treaty.  Rogeris t o ld  the Senate Foreign Relations Committee "there is no e f f o r t  
of grea2;.&~ impor%mceN than preventing the spread. of atomic weapons. 
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TONGAN HEAW7EIGHT C U M P  TO KEXT SAIPELE TONIGHT 

(By Fa' d e p o  Fa' alepa Jr . ) 
A 10-round special  bout between Saipele Saipele of western Samoa and Tonean champion 

heavyweight Gea-rge b n i  is s e t  for  7:30 p.m. today i n  Lee Auditorium. 
Both boxers a re  confident. 
I& wi l l  he the second clash for  the  two boxers. Saipele w i l l  t r y  t o  defend h i s  

technical knockout decieion over M o n i  when they met February 8 i n  Western hnoa .  
A fill house is expected for  tonight 's  show. 
Local bouts w i l l  be featuring tonight. 

NEW LEGISLATIVE me Legislature is considering a House b i l l  which would appropriate 
up t o  $100,000 from loca l  revenue i n  excess of $3.6 millfon i n  the 
f i s c a l  year ending June 30 for  the building of two Samoan-type build- 

ings ta s m e  a s  chambers for  the House and Senate and of f ices  for  the Legislative Re- 
ference Bureau. 

Also i n  the hopper a re  b i l l s  which would make building permits val id  for  one year 
instead of for  60 days. Another would curb the importation of air and gas weapons in to  
the terr i tory.  

The Senate this morning was scheduled t o  hear testimony on a b i l l  passea TAX 
by the House l a s t  reek which would levy a tax on s o f t  drinks with a .L$ DEBATED 
higher r a t e  on those imported from outside the U.S. and its t e r r i t o r i e s .  

CAGE WSULTS In  g i r l s  basketball play, Samoans w i l l  meet bpusaga a t  Samoana a t  3:W 
p.m. tomorrow while Faga'itua plays Leone a t  Leone. Bays games w i l l  

not be played t h i s  week because of the holiday Friday. 
Last week i n  the g i r l s  league Samoans defeated Faga'itua 52-22 with Mele of Samoana 

' 

scoring a season high with 31 points. Leone girls downed Mapusaga g i r l s  24 t o  9. In  the 
boys league hpusaga defeated Samoana 53-49 with Aitofele of Mapriiaga ripping the ne ts  
for 50 points. 

* 
FRIDAY IS There is a long week end coming up with Friday, which is Washington's 

A HOLIDAY Birthday, an o f f i c i a l  holiday. Only essen t ia l  government services w i l l  
be operating. 

U I N m A N C E ;  A shortace of funds yesterday forced the Department of Public Works 
t 6  place over 300 maintenance workers i n  the Maintenance m d  Opera- , 00 ON RZDuCED 
t ions  Division on a 32-hour rdkweek. The mve amounts t o  a re- 

ductfon i n  force of about 20 percent i n  tha t  division. * The cut w i l l  not apply t o  u t i l i t y  workers and cer ta in  s h i f t  employees whose s k i l l s  
are i n  short  supply. 

d 

mp, mT -YH) 
The February general meeting of the Fia I l oa  Parent-Teacher Association 
has been delayed frum tomorrow night u n t i l  7 p~m. Febmary 26. This 

w i l l  enable students t o  complete science pro jec ta  for  display a t  the mee-tt_i_ng. -,. -.--., 

Ship a r r ives  due i n  Pago Pago Harbor: Tahi t i  Maru, tomorrow; USS 
Taylor and US8 Walker, February 21. USS Strauss and USS Jenkins, 

February 22. Mariposa, February 23. Ventura, February 26 and Jaramaq, February 28. 
k?m 



AUTOPSY I'JZMS 
ORDERED TO COURT 

;UASHINGYPON (UP11 - A l ega l  b a t t l e  is developing around the autopsy 
photographs and X-rays of President Kennedy. A federal  judge i n  
Washington ordered the material  'taken t o  New Orleans fo r  the  Clay Shaw 

trial. But the  Justice Department said  i t  w i l l  appeal i n  order t o  keep the material out 
of s igh t  i n  the Nation& Archivers. The federal  government bas given its word t o  t he  
Kennedy family tha t  the auf opsy recards won't be made public u n t i l  1971. 

. Yesterday at the t r i a l  i n  New Orleans, k s a a  City pathologist Dr.  John Nichols t e s t i -  
fied after watching a fi lm of the aseassinaticm.that  t h e  f a t a l  Bullet  could have been 
fired from the front. The ' k r r sn  Report s t a t e s  t ha t  Lee Harvey Oswald shot the  President 
from behind. 

EUROPEAN UNION LONDON (UPI) - Six Common Market nations and Bri ta in  are proceeding with 
TALKS ON a meeting of the  Western European Union i n  the  face of a demand by 

' 

French President De Gaulle t ha t  the  meeting be cancelled. France says 
I t  w i l l  boycott the WEXl meetings indef ini te ly .  Diplomats i n  London say the quarrel  could 
touch o f f ' a  new Common Market c r i s i s .  -2- 
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BZRLIN (UP11 - The East Germans today turned up the  heat  a notch on West Berlin. 
Thts morning, Communist a u t h o r i t i e s  a t  the  Babelsberg checkpoint, on the  main highway 

route t o  (Jest a e r l i n ,  closed the  border f o r  an hour and 50-minutes. 
The ac t ion follows t h r e a t s  of r e t a l i a t i o n  f o r  what the  Sovie ts  and East Germans c a l l  

a "provocation" by Bonn. 
The West German assembly plans t o  gather i n  Jes t  Berl in next month t o  e l e c t  a federa l  

president.  The East  Germans say West Germany has no claim on Berl in,  which l i e s  110 miles 
ins ide  East Germany. And they have threatened, a s  i n  the  pas t ,  t o  take measures which 
might r e s u l t  i n  the  most se r ious  Berl in c r i s i s  s ince  the  1948 blockade. 

Presid.ent Nixon is due i n  a e s t  Berl in nine days from today. Many European diplomats 
wonder i f  the Soviets  a r e  t e s t i n g  h i s  resolve. 

SEI ZLD YACHTS HONG KONG (UPI) - S a i l o r s  re turning t o  Hong Konq hsve reported seeing 

SdEN 114 C H I N A  th ree  missing pleasure yachts, seized Sundqr by Communist Chinese 
gunboats, r i d i n g  a t  anchor i n  a mainland Chin5se harbor. 

The yachts ?and 15 persons aboard, including four Americans, mere seized while on a 
C h i ~ s e  New Year's Day c ru i se  from Hone Kong t o  Macao. Pekinq maintained o f f i c i a l  s i l e n c e  
on the  f a t e  of the  passencers. 

Diplomats from severa l  na t ions  s a i d  attempts a r e  being made t o  persuade Peking t o  
admit se iz ing  the yachts and aqree t o  re tu rn  them. J i t h  t h e i r  passengers, t o  Hong Kong. 
They repor t  "no pos i t ive  response" t o  the queries. 

rnI<ON ' DELTA SAIGON (UPI) - Mili tary  spokesmen i n  s i g  on s a i d  today Commanist 

BATTEm g u e r r i l l a s  last night  overran and mauled a South Vietnamese - outpost 
i n  the  Mekong Delta. 

The defenders suffered s i x  men k i l l e d ,  seven wounded and 82 missing. U.S. he l i cop te r  . 
gunships were rushed t o  the  scene and quickly drove o f f  the  a t t ackers ,  who l e f t  12 dead 
on the f i e l d .  The b a t t l e  occurred 50 miles southwest of Sairon. 

The b a t t l e s h i p  New Jersey she l l ed  North Viet N a m  f o r  the f i r s t  time i n  1969, wiping 
out a machinegm nes t  t h a t  had f i r e d  on a U.S. s p o t t i n g  plane. 

Mil i tary  spokesmen s a i d  the  16-inch s h e l l s  of the  battlewagon screamed-into the  North 
Vietnamese ha l f  of the  demili tar ized zone Friday. The spokesmen s a i d  the  North Vietnamese 
@:XIS had f i r e d  at the U.S. scout  c r a f t ,  which i n  tu rn  d i rec ted  the  ba t t l e sh ip ' s  f i r e  on 
the  machinegun nest .  

N U  SPOUi jMAN 
i1I'TS AT AI!? STRIKES 

PARIS (UFI) - The National Liberat ion Front ' s  P a r i s  spokesman today, 
denounced t h e  resumption of a l l i e d  a i r  r a i d s  i n  Viet Nam while t h e  
Communist t ruce  still is nominally i n  force. 

The NLF spokesman declared "no c o a l i t i o n  is possible" with the  Saigon administration. 
x a r l i e r ,  South Vietnamese President  Thieu s a i d  much the  same about the  Viet Cong. 

The next public sess ion of t h e  t a l k s  comes tomorrow. 

JACKSON SAYS SS'NTINEL 
STILL WILL BE BUILT - 

WASHINGTOI'J (uPL) - Senator Henry Jackson s a i d  today t h a t  contrary 

- - t o  some repor t s  the  Nixon administrat ion i s n a t  considering scrap- 
ping '%hi-&itii-bif1"on d o l l a r  a n t i - b a l l i s t i c  system known as t h e  - - 

Sentinel .  
The Washin~ton Democrat is regardad as a Leading au thor i ty  on t h e  projec t .  I n  an NF 

terview, Jtickson sa id  the  Pentagon review of the  ABM is aimed only a t  deciding whether tk 
l i m i t  it t o  a system t h a t  would only p ro tec t  offensive miss i le  s i t e s ,  

The i s sue  may g e t  another a i r i n g  this week when Secre tary  of S t a t e  William Rogers and 
Defense Secretary Melvin Laird t e s t i f y  before t h e  Senate Foreign Relat ions Committee. The 
chairnan of the  panel,  Senator J. W i l l i a m  Fulbr ight ,  says  he th inks  ABM deployment i s  
inconsis tent  .with the  nuclear  non-proliferation t r ea ty .  The t r e a t y  c a l l s  on t h e  nuclear  
powers t o  start immediate t a l k s  on nuclear  arms control .  



POVLRCY OFFICE 
LOSES TWO PROGRAMS 

vJS.HINGTON (UPI) - The Nixon administrat ion w i l l  s t r i p  t h e  war on 
Poverty's Off ice  of Economic Opportunity of two b i g  programs, Ilead 
S t a r t  'and t h e  Job Corps, g iv ing one t o  Health, Education and 'rJelfare 

and the  o ther  t o  t h e  Labor Department. 
The impending change was announced yesterday t o  Republican l e g i s l a t o r s  by President  

Nixon's urban a f f a i r s  adviser ,  Daniel Moyhihan added t h a t  f o r  the  time being OEO w i l l  re -  
main otherwise i n t a c t .  



NORTH CAROLINA IS DROPZED F'RON SJCOND PUCE 

NEW YORK, (UFI) - For the f i r s t  time a l l  season the Tarheels of North Carolina a r e  
not i n  t h e i r  familiar  number two spot i n  the college basketball  rat ings.  North Carolina 
was knocked out of the number two spot behind top ra ted UCLA by South Carolina who handed 
them a stunning 68-66 defeat. Undefeated Santa Clara has taken over the second spot with 
a 21.-0 record. 

In order it 's, UCLA, f i r s t ,  Santa Clara, second, North Carolina, th i rd ,  Davidson, 
fourth, Lasalle, f i f t h ,  Kentucky, s ixth ,  St .  John's of New'York, seventh, Purdue, eighth, 
Villanova, ninth, and Duquesne, lo&. 

Rounding out the top 20, South Carolina is l l l b ,  Tulsa, 12%, New Mexico S ta te ,  l3@, 
Louisville, 14#, Ohio S ta te ,  15&, I l l i n o i s ,  160, New Kexico and Wyoming t i ed  fo r  the 17B 
spot and Columbia and Kansas are  t i e d  for  the 19 position. 

UCLA SNAPS RACK TO DRUB !'iAS3INGTON 

There's no stopping UCLpA even when op~onents  use the deliberate slowdown. The top- 
ranked Bruins posted t h e i r  20th s t r a igh t  victory of the 1968-1969 season and 3 6 ~  i n  a - 
l a s t  night by coming from behind t o  beat Washington 53-44. U C U 1 s  Lew Alcindor triggered 
the Bruins t o  an 11-point spree l a t e  i n  the second half  t o  l i f t  UCLA from a four-point de- 
f i c i t .  Kentucky's fast-breaking Wildcats v i r tua l ly  clinched t h e i r  2 4 ~  Southeastern Con- 
ference basketball t i t l e  with an 85-77 victory over Georgia. 

SPORTS AT A GLANCE 

San Diego's Elvin Hayes has National Basketball Association scoring honors jus t  about 
wrapped up. Hayes leads  the league with an average of 29-point-five. 

National Hockey League governors w i l l  discuss problems of the Oakland franchise a t  a 
meeting In New York. Various proposals have been made t o  t rans fe r  the franchise t o  Van- 
couver or .  Buffalo o r  stand pat. 

Major league baseball players and owners a r e  still stalemated on the pension issue. 
The Macon lnternat ional  Tennis Tournament begins today i n  Georgia. Clark Graebner is 

top-seeded. 

THE SPICE OF THE DAY'S SFORTS MENU 

The Minnesota North S t a r s  of the National Hockey league a r e  glad t o  have Claude Larose. 
The forrder Montreal Canadian r igh t  winger is one of those players who can bring a hockey 
crowd t o  its fee t  any time he 's  on the ice.  

Larose is an all-around hockey player. He skates f a s t  and deceptively. ..gets h i s  hard, 
accurate shot off quickly...and checks l i k e  a defenseman. 

He scored 55 goals i n  three seasons with the Canadians and added f ive  more i n  Stanley 
Cup play. But l a s t  season h i s  production f e l l  o f f  t o  two goals and nine a s s i s t s  and Montreal 
traded him. 

Larose says he's glad t o  be with the North S t a r s  because he's ge t t ing  f a r  more playing 
? than he would with an established club. Chicago Black Hawks Coach Bi l ly  Reay c a l l s  
m e  the best player in  the NHL's Western Division. 

Two months ago Claude's skate s t ruck an object on the i ce  and he slipped, damaging a 
groin muscle . that  still bothers him. He missed 10 games but still is among the division 

' scoring leaders. 



CHANNEZ 2 TV FOR TONIGHT CHANNEL k 

71OO Friendly Giant: llSongs & Songsw 
7:15 Talofa Tamaiti 
7:25 Mistcrogerst Neighborhood 
7:55 News In English 
8:10 what's NW 
8:40 Wide World Of Sports , 

3: 00 Friendly Giant : tlSongs & Songst1 
7:15 , Talofa Tamaiti 
7:25 Misterogers' Neighborhood 
7:55 News In Samoan 
8:15 Net Jazz: "Thad Jones & Me1 Lewi'sH I 

8: 45 Net Playhouse: "National Theater Of 
The DeafH 

'JVEDWDAY1S TIDE: Hi, 0251. LO, 85)21* Hi, 1515. Lor 2133. 
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NEWSMAN FINDS HUNGARIANS PUKING FROGRESS 

Edi tor ' s  Note: Karol Thaler, UP1 chief diplomatic correspondent f o r  Europe, is on a 
swing through the Communist s a t e l l i t e  countries of Eastern Europe. Here's what he found i n  
Hungary. 

By Karol Thaler 

Budapest, (UPI) - Hungarians proudly r e f e r  t o  t h e i r  country as the  Switzerland of 
Communist East Europe. The c a p i t a l i s t i c  Swiss would wince at t h i s  comparison. 

But, r e la t ive ly  speaking, ~ u n g a r i a b  may well claim they have never had i t  so good 
since the Communist regime was establsshed. 

After the  grim times of the  S t a l i n i s t  regime under Matyas Rakosi, the  1956 revol t  and 
the rumbling of Soviet tanks i n  the  s t r e e t s  of Budapest, Hungary today enjoys markedly i m -  
proved l iv ing  conditions. 

The regime of Party Chief Janos Kadar has, according t o  best available information, 
managedtocome out unscathed from the aftermath of Russia's mi l i tary  intervention i n  Czechos- 
lovakia and the t ightening of Mosco~;'s g r i p  on its a l l i e s .  

Compared with the regimes i n  East Germany and Poland, Hungary appears t o  follow a 
middle-of-the-road type of Communism i n  which the party prevails .  It keeps t i g h t  control  on 
the Fife of the  nation, allowing the people nevertheless t o  go'about t h e i r  business without 
undue interference. 

The uneasy look over the shoulder, the  fea r  of the  midnight knock a t  the door o r  of 
the secret  police a re  things of the past now almost forgotten. 

Shops are  well stocked with a growing var ie ty  of goods, of slowly improving quali ty.  
Food is ample and the choice generous. 

French l iquers ,  Scotch whisky, and Havana c igars  a re  some of the  luxuries of foreign 
make which can be had in l i b e r a l  quantity, among the produce of some of the East European 
neighbors. 

Restaurants o f fe r  great ly  improved standards and service,  and t r ad i t i ona l  gypsy music . 
r i va l s  with pop and rock in some of Budapest's f lourishing night clubs. Even s t r i p t ea se  
has begun t o  make its appearance. 

Two American-financed ho te l s  a r e  i n  the  process of cons&ruction. An Intercontinental  
Hotel is expected t o  be completed by next f a l l  and a Hilton Hotel, the  f i r s t  i n  Communist 
East Europe, w i l l  probably be completed within two years. Hungary is readying for  a growing 
tour i s t  industry, as one of the po ten t ia l  hard currency earners. 

* * * 

Refrigerators, washing machines, and e l e c t r i c a l  appliances abound. Often they a re  
too expensive for  the  ordinary family t o  acquire. Many tradition-bound Hungarians show 
reticence toward the  ne~~mechan ica l  devices* 

With earnings averaging from 1,300 f o r i n t s  monthly a t  its lowest (ahout $43) and 4,000 . 
f l o r i n t s  ($133) for  the  highly s k i l l e d  worker the  scope fo r  luxur ies  is s t r i c t l y  limited. 

A p a i r  of men's shoes of reasonable qual i ty  could take up t o  one fourth of a month's 
salary,  and even more i n  the case of l ad i e s  shoes. 

Managers, top o f f i c i a l s ,  technocrats and the l i k e  can make up t o  10 times the sa la ry  
of an orriinary'unskilled worker. 

The general appearance of the  Hungarian Communist c ap i t a l  of Budapest a l s o  has gra- 
dually improved. Neon l i g h t s  have appeared . . .  everywhere in the  c i t y ' s  main stre:.ts.  Displays 
i n  shop windows a r e  l e s s  drab. 

Radios and te lev i s ion  are i n  most homes. The l a t e b t  fashion...and a new s t a t u s  symbol 
apparently...is t o  carry t r ans i s t o r  radios on an evening s t r o l l ,  blaring away f u l l  b las t .  

~ i n i s k i r t s  a r e  i n  fashion and makeup of considerable var ie ty  is avai lable ,  but dis- 
creet ly  used. The male youth does not seem t o  follow Western fashion t o  the same degree. 
Long haired o r  sack clothed, beaded appar i t ions  of the  hippie type a re  a ra re  exception. 
More often they a r e  foreigners who a t t r a c t  c r i t i c a l  a t t en t ion ,  ra ther  than admiration. 

The automobile is still a dream a s  a means of.mass transportat ion.  Few cars  a r e  
available a t  p roh i t i t i ve  p r ices  and on p r io r i t y  bsis. Byt t r a f f i c  is increasing. Budapesl 
boasts t ha t  it now has a parking problem. 

. - 
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K'EEP S A M O A  C L E A N  
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GUNGRESS IS TAKING A M N G  LOOK AT INCONE TAX LAWS 

(By United Press In te rna t iona l )  

Congress starts an inveht iga t ion  today of what's wrong with the  income tax  l a w s .  
Now don't  everyone rush up and say they ' re  too high. 
This inves t iga t ion  w i l l  probably last two y6ars and Congress wouldn't need one day of  

hearings t o  e s t a b l i s h  from witnesses t h a t  taxpayers th ink the  taxes  a r e  too high. 
The tax-writing House Ways and Means Committee, is t r y i n g  t o  f ind  out whether: 
Tax players being t r e a t e d  f a i r l y  under the law? 
Is one person paying more than he r e a l l y  should be expect-d t o  and another paying l e s s  

than he should? 
Are the  taxpayers being h i t  according t o  t h e i r  a b i l i t y  t o  pay? 
The f a c t  is t h a t  i n  many ins tances  they a r e  not. And frequently in ten t iona l ly  so. 
No matter what the  theory is, the  p r a c t i c a l  matter is t h a t  a l l  groups of taxpayers 

a ren ' t  t r ea ted  the  same. 
But what is  one man's t ax  loophole is simply f a i r  treatment t o  the  taxpayer who bene- 

f i t s .  
Over the years ,  Congress has passed numerous t ax  amendments favoring c e r t a i n  groups 

fo r  s o c i a l  o r  other  objec t ives  it f e l t  des i rable  at the time. 
There is  s p e c i a l  treatment f o r  the  aged, fo r  inves tors ,  f q r  home-owners, f o r  r e a l  ib ,- , ,  

, . 
e s t a t e  developers, f o r  those who make t h e i r  incomes from s t a t e  or  l o c a l  bonds, f o r  the  

.b l ind ,  f o r  o i l  men, coal  men, clay men, f o r  those who own stocks,  f o r  those who modernize 
t h e i r  p lan t s ,  f o r  those who a r e  s i ck ,  f o r  t h o ~ e  who a r e  married, f o r  the  widowed, f o r  those 
who a r e  robbed o r  s u f f e r  losses  through na tu ra l  d i s a s t e r s ,  f o r  those who bui ld  up l a r g e  
e s t a t e s  through l i f e  insurance, f o r  those who give t o  cha r i ty ,  f o r  cha r i t ab le  and p r iva te  
foundations, and even f o r  those who don't want t o  bother keeping record9 f o r  personal de- 
ductions. 

The spec ia l  t a x  preferences,  exemptions, deductions, b e n e f i t s  a r e  countless. And jus t  
a s  many ques ilgns a r e  bound t o  a r i s e  during the  hearings. t I * * * 

cnK . 
But general ly the  ques t ions  f a l l  i n t o  two categories:  
One.,.is the  purpose f o r  which ?he s p e c i a l  t a x  treatment was granted still v a l i d  and 

should it be accomplished through tax favori t ism? 
mpli-shinz the  r e s u l t  Congress intended? 
e f i r s t  case might be the  o i l  deplet ion allowance and the  equally 
escaping taxes  by s e l l i n g  shares  i n  o i l  production. Are those tax  

benef i t s  s t i l l  needed t o  encourage o i l  research? Were they ever? 
An example of the mcopd might be the  way a few mult i-mil l ionaires have used a s p e c i a l  

chari ty 1:-.vision itesigned t o  forgive t h e i r  taxes  i f  &hey give a w ~ ~ a l m o s t  a l l  t h e i r  incone 
f o r  severa l  gyars. The way . i t  xorks out ,  these multi-million d o l l a r  income too. 

Another .exarnp&e of a gap between i n t e n t  .and r e s u l t  would be the  way some 14,000 non- 
farmers a r e  using s p e c i a l  prgv'isions for  farm income t o  cut  t h e i r  t axes  on incomes which 
have nothing t o  do with agr icpl ture .  , 

Whether f o r  go* o r  bad, the  exemptions, loopholes, favori t ism, t a x  avoidance o r  what- 
ever you w q t  t o  c a l l  i t ,  have d i s t o r t e d  the  concept of a b i l i t y  t o  pay. It is poss ib le ,  
for  example, f o r  one,taxpayer. t o  have an income of $15,OCO t o  spend on himself and family 
%wing the  yelw and pay only 3300 taxes,  while a neighbor .rho earned $15,000 i n  wages 
could have tb as much as 963,000 and more. 

According t o  t reasury  f igur ing ,e the  present  income tax se tup  requ i res  that two and 
one-quarter mi l l ion  famil ies  with incomes below the  government pov-rty l e v e l  pay t axes  
nf some kind while some very wealthy i a y  nothing o r  very l i t t l e  compared'with t h e i r  a b i l i t y  

Y carry the t a x  load. 
That is the  s i t u a t i o n  which the  Congress is out  t o  study i n ~ l  perhaps correc t .  

b 
k 

INFLATION ~EMT3.D TOP PXORLEM FOR NIXCN 

.flashington, (UFI) - The head of the  ~ r e s i d e n t ~ s  Council of Economic Advisers t o l d  a 
congressional committee today t h a t  h a l t i n g  i n f l a t i o n  is the  Nixon adminis t ra t ion ' s  top- 
p r i o r i t y  ecnnomic job. 

Paul Mecracken s a i d  he hopes a n t i - i n f l a t i o n  measures can be used t h a t  w i l l  not  l ead  
t o  any s i g n i f i c a n t  unemployment, though the re  w i l l  be some e f f e c t  on jobs. 



INTSRIOX SECRETAl?Y IIICKEL ISSUES NE'd REGULATIONS 

NASEIINNTON, (UPI) - Secretary of the In t e r i o r  Walter Hickel put the pressure on o i l  
companies today and issued new regulat ions  making them l i a b l e  fo r  the  cost  of cleaning up 

any pollution which r e s u l t s  from offshore drilling on federal  leases.  The regulations m e  
immediately effective.  


